3. Once one recognizes that cans will remain a significant part of the container mix under mandatory deposits, then one should recognize also that most of these cans will be recollected and yield recycling value to society. The price of a used aluminum can, presumably an acceptable measure of that value, is roughly 1.7 cents (198 1 price). On a per-filling basis, this means a benefit of 0.79 cents.4
These figures are incorporated into column 2 of Table I , and the locus of values of x and p that yield zero net benefits is shown as the solid line in Fig. 1 . In [ 11, I noted only the dashed line. It is important to notice the solid line for it indicates that there is an important set of values of K and p for which a mandatory deposit system provides a net social benefit if it induces a complete conversion to refillables but a 40.79 = (14/15)(0.50)(1.7), where 14/15 is the can return rate and 0.50 is the assumed percentage of cans in the container mix. net social loss if only a partial conversion (50-50) is achieved. Indeed, as Fig. 1 shows, with a 50-50 system and no inconvenience costs on the part of consumers, there must be an annual amenity benefit of at least $5.22 per citizen to make mandatory deposits efficient. It is not unreasonable to conclude that the social value of mandatory deposits is quite suspect if they fail to induce a pervasive return to refillable containers.5
